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90% of Canada's farmers export

80% of everything they produce.
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What are subsidies?




A large part of farm support comes

through price support

] Market price support Bl Government payments
% PSE
A

1956-88 2001-03

Source: OECD Secretariat. OECD «.







-Canada Uses both direct payments
& market price supports.

Direct Payments Market Price Supports
m Grains &Oilseeds
m Beef & Hogs




enaissance Project

-Canada Uses both direct payments
& market price supports.

Direct Payments Market Price Supports
= Grains &Oilseeds = Dairy
m Beef & Hogs Chicken

Eggs

Turkey

Hatching Eggs

Yenaissance Project

> 241% on milk

> 246% on cheese
> 299% on butter
> 238% on chicken
> 155% on turkey
> 164% on eggs




Payments per tonne and tariffs have equivalent effect on producer price

Border price
= domestic
market
price

N.B. For simplicity, marketing margins are not considered in this graph.

Source: OECD Secretariat




Payments per tonne and tariffs have equivalent effect on producer price

Government
Policies payment
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Government
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N.B. For simplicity, marketing margins are not considered in this graph
Source: OECD Secretariat
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N.B. For simplicity, marketing margins are not considered in this graph.
Source: OECD Secretariat
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Cheddar Cheese Prices in Selected Countries
USH/kg - 2003
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“world Market [fob
Oeania)

$0.00 $100 $2.00 $3.00 400 $5.00 $6.00 4700

Sources: National Gommittees of IDF, WP, LSDA

Butter Prices in Selected Countries
in US$/kq - 2003
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enaissance Project

<M

OECD Countries

> Australia
> Canada
European Union

=

> Korea

> Mexico

> New Zealand
> Norway

> Switzerland

> Turkey

> United States

‘enalssanceProject

P

19 Year OECD
Subsidy Total

$4,788,457,000,000.00 -USD
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PUT AFRICAN
FARMERS
00T OF WORK

2

45

40

35

30

25

[ Transfers as% of Gross Income ~ —O—Total $USD transfered

300,000

250,000

300,000

150,000
$USD mn

100,000

USE
SURPLUS
FOR AID

17



R —"

160,000
140,000 - 133,386
120,000
100,000

80,000 -
60,000 - 46,504

11,635
19,849 5,807

5,452
257 2,955

orch (@

Australia Canada
Turkey 0%
4%
Switzerland
2%
Norway

1%

New Zealand
0%




Economic Drag

LDEANWHILE, ON THE
ROAD TO RECOVERV...
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Céhada’s 19 year
Subsidy Total

$94,200,000,000.00 -USD
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Canada, Historical PSE's
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Canada, Historical PSE's
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2004 Canadian Producer Supports

Source-OECD

B % of Gross Income —O— C$mn Total Transfered
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——Hogs
—— Cattle

2004 Canadian Producer Supports *
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Commodity Breakdown
of Total
2004 C$mn
Spent on Producer
Supports
in Canada

Other Grains
2%

Misc. Specialty

14%

Vegetables|
1%

Cattle(beef)

29%

Number of Farm
Operators
by Type of Farm
source-2001Census
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Commodity Breakdown
of Total
2004 C$mn
Spent on Producer
Supports
in Canada

Number of Farm
Operators
by Type of Farm
source-2001Census

Total Population of Canada

Total Farm Population

Number of Farm Operators

Number of Supply Managed Farmers

-source 2001 census
Statistics Canada

29,914,315

727,130 or 2.4%

346,195 or 1.2%

39,265 or.13%
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got milk?

got tariffs?
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got tariffs?
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Elimination of all Supports

m Global yearly net benefit
m 245 billion- 2 trillion dollars
& = Half to developing countries
»
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